
NORTH.SOUTH ROAD CORRIDOR INVESTMENT PROGMM.PROJECI 2

LOAN NUMEER 2729-ARA,I

FINANCED BY ASIAN DEVELOPMENT BANK

FINANCIAL STATEMENTS

AND

INDEPENDENT AUDITOR'S REPORT

For the year ended 31 December 2019

YEREVAN
March 2020



\.rih-t th Rdk!( o|nb lrn\r"qt Ptut!.dh ?ni,io:

lbr thr.rcar.&Ld -11 l)?.cnlD 20|t



Tet: 'i74 60 528899
E mail: bdoo,bdoarmenia.am

23l6, Davit Anhaght Str.,

INDEPENDENT AUDITOR'S REPORT

To the Management of the 'Road Department State Non-Commerciat Organization (the
Organizatjon)

Opinion

We have audited the speciat purpose financia[ statements of "North-South Road Corridor
lnvestment Program Project 2" (the Project) fjnanced by the Asian Devetopment Bank Loan 2729-
ARM ("Loan Agreement") conctuded between the Repubtic of Armenia (RoA) and Asian
Devetopment Bank ("ADB"), and imptemented by the Organization, which comprise the statement
of cash receipts and payments for lhe year ended 31 December 2019, and notes to the special
purpose financjat statements, inctudjng a summary of signjficant accounting policies.

ln our opinion, the accompanying financiaL statements present fairty, jn att material respects, the
cash flows for the year ended 31 December 2019 in accordance with lnternational PubUc Sector
Accounting Standards: Fjnancial Reporting Under the Cash Easis of Accounting, (lPSAs-Cash Basis).

Bosis for opinion

We conducted our audit in accordance with Internatjonat Standards on Audjting (lsAs) as issued by
lnternationat auditjng and Assurance Standards Board (IAASB) of the lnternational Federation of
Accountants (IFAC). Our responsibilities under those standards are further described jn the
Auditor's Responsibilities for the Audit of the Financiol Statements section of our report.
We are independent of the Project and of the Organization in accordance with the lnternationaI
Ethjcs Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code),
and we have fuLfjlLed our other ethicat requjrements in accordance with IESBA Code. We believe
that the audit evidence we have obtained is sufficjent and approprjate to provide a basis for our
opinion.

Emphosis of ltattet- Cosh Basis of Accounting

We draw attention to Note 2 to the financiaL statements. which describes that financiat
statements are prepared in accordance with cash basis framework, as a resutt, they may not be
suitabte for another purposes. Our opinion is not modified in respect of this matter.

Emphasis of lAatter -Slow progress of Project implementotion

Without quatifying our opjnion, we draw your attention to Note 7 of these special purpose
financiaI statements disc(osing reasons for stow progress of the Project imptementation and the
measures taken by the Project's management.

Emphosis of hlottet - COVID-19

without quatifying our opinion, we draw attention to Note 15 to the financiaI statements, which
describes possibte effect of the impact of COVID-19 after the reporting date.

Responsibilitiet of the llonogement tor the Financiol Stoternents

Management of the Organjzatjon is responsible for the preparation and fair presentation of the
special purpose fjnanciaL statements in accordance wjth IPSAS-Cash Basis issued by the
lnternationaI Pubtic Sector Accounting Standards Board (IPSASB) of the IFAC and "Loan
Disbursement Handbook" (as updated) issued by ADB, and for such internaI control as management
determines is necessary to enable the preparation of speciat purpose financiat statements that are
free from materjaI mjsstatement, whether due to fraud or error.

lBpo



Auditor'5 Responsibility for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonabte assurance about whether the speciat purpose financial
statements as a whole aTe free from materiaI mjsstatement, whether due to fraud or error. and to
issue an audjtor's report that inc(udes our opinion. Reasonable assurance is high tevet of
assurance, but js not a guaranty that an aldit conducted in accordance with lSAs witt always
detect a materia[ misstatement when it exists. Misstaternents arise from fraud and error and are
considered material if, individuatly or jn the aggregate, they could reasonabty be expected to
jnfluence the economjc decjsions of users taken on the basis of these speciaL purpose financiat
statements.
As part of an audit in accordance wjth lSAs, we exercjse professionat judgement and maintain
professionaI skepticism throughout the audit. We also:

. ldentify and assess the risks of materia( misstatement of the speclal purpose financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that js sufficient and appropriate to
provide a basis for our opjnion. The risk of not detecting a materiat misstatement
resuLting from fraud is higher than for one resutting from error, as fraud may invotve
collusion, forgery, intentjona[ omissions, mjsrepresentations, or the override of internal
controt.

. Obtain an understanding of internal control reLevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal controt.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estirnates and retated disctosures made by management.

. Evaluate the overatl presentation, structure and content of the speciat purpose financiat
statements, incl!ding the disctosures, and whether the speciat purpose financiaI
statements represent the undertying transactjons and events in a manner that achieves
fair presentation.

We communicate with management regarding, among other matters, the ptanned scope and
timing of the audjt and significant audit fjndings, inctuding any significant deficiencies in internal
controt that we jdentify durjng our audit.

Report on Other Legal Requircments

To compty with the terms of the Loan Agreement, the Organization's rnanagement shall insure
that:

1. Loan funds have been used in accordance with the conditjons of the Loan Agreement
conctuded between the Asian Devetopment Bank (ADB) and the RepubLic of Armenia, and
ADB Guidetines, wjth due attention to economy and efficiency, and only for the purposes
for which the financjng was provided;

2. The Government's co-financing is provjded and used accordance with the Loan Agreement
and for ihe purposes for whjch it has been provided

3. The financiat covenants under Articte lV of the Loan Agreement have been comptied wjth.
4. Financed Works, Goods and Services have been procured in accordance with the Loan

Agreement.

ln our opinion, the Organization's management has comphed with the above requirements for the
year ended 31 December 2019.

"BDO Armenia" C.ISC

31 March 2020
si
1i,

r(
t

IBDO

%
el Khachatryan, FCCA

Partner



STATEMENT OF CASH RECEIPTS AND PAYMENTS

North-Sauth Raad Corridor lnvestment Progom Ptaject2
ADB Loon 2729-ARL4
Far the year ended 31 December 2A19

Year ended
31.12.2019

Cumulative

31.12.2O19
Note USD USD

Cash Receipts

ADB Loan 2729-ARA financing
The Republic of Armenia co-financing

Totalfinancing

Payments for

Consutting Services
lnterest
Taxes, duties
0ther works (dismantLinq of bjtlboards)
0ther consuttinq Services

Total Payments

Forejgn currency gain (lost

Net increase in cash

Opening cash balance

Closing cash balance

r0 643,879
202,181

846,660

643,479-

190,700

11,933

110,O17,341
18,625,O19

128,642,360

96,943,456
9,073,885
4,000,000

18,O44,586
146,899
16,913

846,512 '128 225 739

74 \415,649)

972

972 972

222

75011

11

The project finoncial statements were approved by the manqement of 'Road Deportment Stote
Non-Commerciol Argonization on 31 ,orch 2A20 ond signed on its beholf. The accomponying nates
larm on integral part of these project financiaL statements

Christine Ghalechyan
Acljng General Di Head of Fifance Managemen! and Accountlnq

Deparlment/Chief Accounlant

4,44'
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NOTES TO THE FINANCIAL STATEMENTS

Notth-South Road Corridor lnvestment Progrom-Prcject 2
ADB Loon 2729-AR
Fot the yeor ended 31 Decembet 2019

1. General information

l.l. Prcject linoncine

Accordjng to the Scope Financing Agreement between the Republic of Armenia (RoA) and the Asian
Devetopment Bank (ADB) signed on 15 September 2009, ADB agreed to provide the RoA muLti.
tranche financiat facility in the total amount ot 500 miuion USD (United States Dollars) to finance
the North'south Road Corridor lnvestment Program.

Financing tranches may be made avaitabte by ADB provided matters continue to be in accordance
with the general understandings and expectations on which the Facitjty is based. Each toan
constitutes a separate tranche. Each tranche may be financed under terms different from the
financing terms of previous or subsequent trances. Tranches may be provided in sequence or
simuttaneousty, and some may overlap in time with each other.

According to the Loan Agreement North-South Road Corridor lnvestment program project 2 (speciat
operations) ("Project", or "Tranche 2") between the ROA and the ADB on 30 L{ay ZOll, ADB
provided the RoA the Loan 2729,AR1 in the total amount of 170,000,000 usD. The Loan i5 provided
for financing the Tranche-2.

ln accordance with letter agreement dated 17 June 2016, submitted between l injstry ofTransport,
Communication and lnformatjon Technotogy of the RoA and the ADB, a rea[ocatjon of ADB 2729.
ARM loan from Tranche 2 was agreed to fund USD 6,000,000 expenditures of the Tranche 1.

Co'fjnancing is provided through the state budget resources of the RoA. The co-financing is
provided to cover taxes and d.lties applicable,

The Ctosing date of the Tranche 2 is set at 11 Dec 2023 (as updated).

1.2. Projectobjectives

The Project's goats financed by the loan 2729-AR[l are:

(i) Facititate efficient sub regionat road transport transit;
(ii) lncrease trade fLows and competitiveness;
(iii) Lower transport costs,
(iv) increase mobitjty and accessjbility to markets, jobs and social seMces;
(v) lmprove governance.:

The Project's components are:

. Reconstruction of approximately 41.3 km of two-lane road section between towns of Ashtarak
and Ta(in and widenjng it jnto four-tane road

. Consu[!jng services and Project management, jnc(uding preparation of feasjbitity studjes and
detaiLed design of subsequent Project's proposed for financing under the lnvestment program,
constructjon supeNision, preparation of tender documents, procurement and capacity buildjng:

\anh :l,nL ttdkt a ut.nlrr lrp:. t lt.tjldht +toJtr )
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1 .3 . The Prcje.t Budget

The Proiect updated budget torats to 204,000,000 u5 dottars.

Taxes and duties imposed by the tax laws of the Repubtic of Armenia are not paid through the Loan
funds. Those are paid from co-financing funds provided by the Republic of Armenia.

f) 6,000,000 LlSD is reaLLocaled from ADB 2729-ARM [oan's Works category to Project 1 Works

ca!egory.

1.4. The Project lmplementotion Unit

The Project is jmplemenied by Road Departrnent State Non-Commercial Organization lthe
Organjzatjon). The Organization is the [ega[ successor of the Organization for lmplementation of
North-South Road Corridor lnvestment Program state Non.Commercial Organization and Transport
Projec! lmplementation Unit" State Institution. The reorganization vras imptemented jn accordance
wiLh lhe Government oF the RepubLic of armefia Decree N 1304-a daled 15.12.2016.

The Organization js a non'commerciat tegal entity. unti[ 20 June 2019 the governing state authority
of the Organjzalion was the Ministry of Transport, Communicalion and lnformation Technoloqy of
the RepubLic of Armenia, then the Minislry oF Territorjal Administratjon and lnfrastructure
accordance wjth the Government of the RepubLic of Armenia Decree N73l-N dated 06.06.2019.

The main qoat of the organization is lhe efficient implementation of projecis in the transporl
seclor in Republic of Armenia, including the implementalion program of modernjzation of North-
Souih Road Corridor lnvestment Program and Northern Corridor.

The leqat address of the Orqanjzation is: NaLbandyan Street 28, Yerevan, ihe Repubtic of Armenla.
The operaljnq address of the Organizalion is: Tigran Mets Street 4, 7th floor, Yerevan, the Repubtic

\t]rh-S,th R.dd ( ilor h,.snncnt lr?!:ran toid)

lit l't 
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Category ADB Loan 2729-ARM
/Project'2/

The Republic Total

Initial Reallocated* Updated

USD USD USD USD USD

149,700,000 149,700,000 149,700,000

Consultinq Services 7,004,000 1,000,000 10,000,000 10,000,o00

10,000,000 (6,000,000) 4,000,000 4,000,000
Other (jncLuding
[ocat taxes) 32.000.000 32,000,000

unaltocated 3,300,000 (3,000,000) 300,000 8.000.000 8,300,000

Total 170,000,000 (6,000,000) 164,000,000 40,000,000 204,000,000



1.5. Lond Acguisition ond Resettle.nent Plan (LARP)

The Project imptementation requires land acquisition and resettlement of persons affected. The
RepubLic of Armenja Covernment by the decree N ll39-N dated 6 sept 2012 approved tand
acquisitjon and resetttement ptan for Norlh-South Road Corridor lnvestment Program Project 2
(road sectjon between towns of Ashtarak and Talin).

LARP is whoLty financed by ihe Republic of Armenia Government. The cost of LARP was determined
as 2,104,485 lhousand Armenian Drams. The Government provided totat amount to organization
for lmptementation of No(h-South Road Corrjdor lnveslment Program Slate Non'Commercial
Organization jn year 2012. ln accordance wjth the RepubLic of Arnrenja Governmeflt Decree N 603-N

daied 12.06.2014, on 21 .luiy 2014 an additional amount of 958,826 thousand A./v\D was provided for
financing of LARP.

Accordjng to Governrnent o, the Republjc of Armenia Decree N 626_N dated 23.05.2019 the iands
necessary for the replacernent of the existing communication lines on ftom 40*040'km to 47+400'
km section of the Ashtarak Tatrn have been recognized as of pubtic superior interest.
According to Government of the Republic of Armenia Decree N 777 N dated 20.06.2019 ihe tands

necessary for lhe replacement of the exjsljng communjcation lines on from 37+544.68_km to 40+000

and from 47+400-km to 71*500.km section of the Ashtarak-Tatin have been recognized as of pubUc

For the inspection, measurement, inventory and assessment of the alienated property the contract
is concluded on 15.11.2018 between'Transport Project lmplementation orqanization'SNCo and
"Uptime" LLC. A contracl for the provision of consutting services has been signed. At present, the
has been compleled lhe inspectjon, measurement, inventory and ownership assessment of the
aLiened areas of the 8 km road section (29+600-km to 37+544.6A kn) bypassing the archeoLogical

siles near Agarak community of Aragatsotn region of the Repubtic of Armenia and to those of
communj.alion [ines of ashtarak'Tatjn seclion (29+600-km to 37+544.68 km).

ln order to carry oLlt the process of ownership transfer process of the Lands a consutting contract is
conctuded on 15.11.2018 between 'Transport Project lmpLementatjon Orgafization" SNCO afd
Media Modet LLC. At present, the drafts of acquisjtion conlracls for tands aligned to 8 km road
bypassifg the archeological site of Agarak comrnunily of Aragatsotn region of the Repubtic of
Armenia {29+600-km to 37+544.68'km) and those of AshLarak'Tatin section (40+000-km to 47+400_

km) in order lo send lhem to the alfected persons. The deadtine for starting the process of
acquisitjon of the mentjoned atienated properly (sending the draft contracls to the affected
person, js November 1, 2020.

Durinq 2019, the expenses reiated to LARP amounted to 769 lhousand Armenian drams (2018:

72,809 thoLsand AMD).

2019
OOO'AMD

Financjng from GOA 1,000.00

Exoenses (f inancinq cOAl 769.50

Closine cash ba[ance 230.50

\t,^.rnuh ll,wl 1 ?n'ir n htY\n dt t\r'gratu 1'nies :
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2. Significant accountingpolicies

2.1 Prcporotion ond presentotion ol linoncial stotements

The Project financiat statements are prepared in accordance with the lnternational Public Sector
Accounting Standard "Financial Reporting Under the Cash Basis of Accounting" issued by the
lnternationaL Public Sector Accounting Standards Board (IPSASB) of the lnternational Federation of
Accountants (IFAC) and presented in accordance with "Loan Disbursement Handbook" (updated)
issued by Asian Devetopment gank.

The principat accounting policies appLjed in the preparation of these financial statements are set
out below. These poticies have been consistently apptied to aLL the periods presented.

2.2 Cash basis ol accounting

The fjnancia( statements are prepared and presented using the cash basis of accountjng.
Cash basis means a basis of accounting under which transactions and other events are recognized
only when cash or its equjvatent is received or paid.
Einancial statements prepared under the cash basis provide information about the sources of cash
raised during the period, the purpose for which cash was used and the cash batances at the
rePortjng date.

2.3 Reporting currency

The Project functional statements are presented in United States Doltars (USD).

2.4 Forcign cuffency tronsoctions

Foreign currency is a currency other than the reporting currency o, the Proiect,
Project accounts are maintained and transactions are made in USD and Armenian Drams (Art{D).
Transactions denominated in AI D are translated into [rSD as fottowsi

- Contributions of the Republic ofArmenia and expenditures covered through them expressed
in AMD are transtated into USD at the exchange rate annolnced at the previous date of
transaction.

- Payments to contractors and supptiers expressed in A,r{D that are covered through the
financing recelved from ADB are transtated into LJSD at the actual exchange rate of the
Asian Development Bank,

The exchange rate jssued by the CBA as at 31 December 2019 isUSD 1=479.70A,MD (in 31.12.2018:
usD 1=483.75).

2,5 Cosh
cash comprjse bank accounts baLances.

2,6 Toxes
Atl applicable taxes are paid in accordance with tax regutations of the Repubtic of Armenia.

2.7 Budget
Expenditure budget is created based on actLra( accumutated expenditures for the last period pLus
the updated annuat budget for the reporting penod.

\,tth So tt] tbzn{.n'ib/ htknnc t lrbsrdn t,rDjc.t)
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3. Statement of loan withdrawals

ADB Loon 2729-ARk
ln USD

Application Value date Expenditure cateqory
Consulting
services Total

02
w400083 20/05/2019 75,300.00 75,300.00
w400084 a9 /04/2019 9,880.14 9,880.14
w400085 z0/05t7419 44,800.07 44,840.07
wAO0086 2A/05t7419 94,800.00 94,800.00
wA00087 05/08/2419 291,224.40 291,224.AO
wAo0088 12t08t2019 10,604.63 10,604.63
w400089 11/08t2019 26,628.40 26.618.40
wA00090 24/49 /2019 28.700.00 28,700.00
w400091 a8/ 11/ 2019 22,083 _18 22,083.18
wM0a92 13/12/2019 39,858.55 39,858.55

Total 643,878.97 643,A7a.97

\otth-\o t|, Rdnl lr,rittor t.\,sr*nt l\itroD tajcu )
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4. Statement of proiect resources

The Staiement of Proje.t Resources discloses
reporting date. lt is prepared in accruat basi5
(and not when cash is received or paid).

ASSETS

Cash
Prepayments

Total assets

LIABILITIES

PayabLes

Total liabilities

NET ASSETS
Funds received
ADB Loan 2729.ARM
Government of RoA co.financing

Cumulative expenses

Project expenses

lnterest

Foreign currency toss

Total net assets

d5se[s, l:dbthlie5 dro net ds5er\ ol .he P,olect as dr
tfal rs t.a.\r(t,o1s.rF rp(ogrized !1her rl-ay o(CUl

Note As at
31-12.2019

USD
31.12.2018

U5D

11

12
972

2Llllla8
27,613,4A0

750

f1,6e9,160
27,690,9,10

13 9,O55,748 9,O71,840
9,055,7 4A 9,O71,840

10 110,017,341
18,625,019

128,642,360

109,373,462
18,422,238

127,795,700

1105 ,579 ,216)
(4,000,000)

1104,760,907)
(4,000,000)

(1O9,579,2161 (108,760,907)

(505,412) 1415,773)

18,557,732 18,619,O70

\i,ttsoltlt )tdkt !'.,j.ithr htrtsrnnr riiii iii, :
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Covenant description Note
Maintain separate acco!nts for the Project. ADB Loan financjng is whotly done through Direct

Payments so no separate account is held by the
OrqanrzaLion: tl'e Goverrmert of RoA co.l nancrng
is done throuqh seDarate account.

Related financiaI statemenLs audiied
annuatly, jn accordance with appropriate
audiling standards consistentty appLied, by
the independent auditors whose
quatifications, experience and terms o[
reference are acceptable by ADB.

Financial statements are audited annua((y in
accordance with lSAs; the auditor is setected from
the short-tjsted audit firms whose qualificatlon
and experience are pretiminary confirmed by the
ADB; lerms of reference are pretjminary confirmed
by the A0B.

Furnish to ADB audited financialstatements
till six months after the end of each reLated
financialyear.

The fr'nanciaIslalements tor ihe year ended 31
Dec ?019 w'llbp \ub -rrteo ro ADB by J0 lu re
2420.

Furnish lo ADB other information concerning
to accounts and finafcial statements and the
audit thereof as ADB shaLi from time to time

Any requested information by the ADB v;a
furnished at due time.

Efabte ADB upon its request to discuss the
financial statemenls of the Project and ils
flnancial affairs retated to the Project with
the auditor appojnled, and shatlauthorize
and requjre any represenlaljve of such
audilors to parlicjpate jn any such discussions
requested by AD8.

The Orqanization witl fottow the covenant when
such requcst by the ABD js made.

The Organization shatl enabte ADB's
representatjves to inspect the Project, the
Goods and WoTks, and any relevant records

The Organization enabtes any such request by the
ADB.

6. Compliance with the covenants jn the Loan agreement

Financiat covenants under Article lV of the Loan Agreement ADB 2729-ARA js follows:

7. Report on Project's implementation progress

(') The Loan Agreement was signed on 30 May 2011, the deadLine for loan djsbursements was
jnjtjaliy sel at 31 Dec 2014, then extended titt 30 Jufe 2017, and currentty exlended tjll 14 Sept
7019.
On 27 May 2019 the Ministry of Finance ol Republic of Armenia requested from ADB to extend
Closing Loan Agreement till l1 December 2024.
The Closing date of the Tranche 2 is set at 31 Dec 2023.

Though as at 31 Dec 2019 the payments were done a! 6l% of projected expenditures, however only

\otlltso1rh tutu1 { .,i ittor htrln"t.nt l -ogrnQ I'mkr :

hr tt. trtt !&/.1.1 I I tt.totht | :n I 9

Category

CumulatiYe
as at

31.12.2O19 gudcet lmplementationr
USD U5D %

96,943,456 149,700,000 65

ConsuL!inq Services 9,073,885 10,000,000 91

lnterest 4,000,000 4,000,000 100

0ther (jncludinq tocal taxes) 18,208,398 32,000,000 57

8,300,000

Total '118 ,125,7 39 204,000,000 63



5.4% of the works are completed.onsidering the outstanding prepayments (Note 12) and payables
(Note 13).

The slow progress of the Tranche 2 implementatjon is due to:. Project redesign and approval of a new 8km section of road by passing archeological sjtes
discovered jn the terrjtory Agarak Historical and p reseNatjon Zon; and reiated tandownership
transfer process. According to Government of rhe Repubijc of Armenia Decree N 626-N dated
23.05.2019 the lands aliened to sectjon of the Ashtarak-Talin 8km 129+6OO-km to 3t+544.6A_
km) bypassing the arch have been recognized as of pubtic superior jnieresr.

. There were probtems wjth the providing construction areas for transfer of communication
tjnes. As lhe commur]ication lines are subject to instaltation jn areas of land owned by other
persoDs, work on some sectjons of the road has been temporarjly suspended. Two docurnents
were submitied to ADB for approval in 2019 related to LARP addiiiof of Kosh Shamiram 7 km
section (communication lines reptacement) and LARP addltion of Agarak I km section
(bypassing the archeologicat site); those documents are currentty unjer ADB review and
approval process. Though ihe approval and commencement of those LARP additions were
expected in 2019.

. Considering that the contractor suspended the construction worls sjnce the en.j of 2018 and
leaved the Armenia; in 18 July 2019 the Corsan Corviam Construccion S.A. was informed of
termjnation of the co|tract due to numerous incompliances to the conlract terms, as wett as
due to illiquidi!y of the contractor. tn November 2019 the Ministry of Territoriat Adminislration
and hfrastructure oF the Repub{ic of Armenia submjlted a petitjon to the tnternational Trade
Chamber to initiate arbjtrage process agajnst the Corsan Corvjam Construccjon S.A.. The
arbilrage process h ongoing.

8. Report on proiect's disbursement progress

ln USD

Category

Actual Budget
Cumutative as

at
:umutative as

at
Year ended Cumutative

as at
3t _12.7019 31.11.2019 11.12.2019 11.12.2019 31.11.2019 31_ 12.20't9

96,943,456 96,94),456
Consuttjnq Services 64J,879 9,073,88s 1,009,529 9,444,516 (]65,650) (170,631
lnterest 4,000,000 4,000,000
0ther (taxes) 190,700 18,044,585 502,665 18,356,550 (311,965) (311,965)
Other works
(dismantUng of
biltboards) 146,899 146,899
Other consutting

11,913 16.914 11,913 16.914

Total 846,512 124.225,739 '1,512,194 128.891.421 (665,682) (665.682)

\.)ah-Sa&lt ladLt l:atnlu htr.sr ot hr)lrdn trai.u)
I:n,atEial Skn&E,^
trr'tl1t wot u\ki j I D.knbd 1Ol,



9. Report on actual withdrawn amounrs

10. ADB Loan 2729.ARM financing

ln USD

11. Cash

12. Prepayments

{') The outstanding prepayment as at reporting date relates to Corsan Corviam Construccion
S.A.(note 7).

\rih-S,th k&t! ( orm,r ,tpentnt lr.l:.trh tlrot.u )

l the \Par .^la!t 3l lr.cehkt2019

Category

Year ended 31.12.2019 Cumulative as at 31.12.2019
ADB Loan

2729-
Governme
nt of RoA

financinq

Total ADB Loan
2729-AR|

Government

financing

Total

96,943,456 13,512,726 110,456,182
Consultjng
Services 643,879 190.7AA 834,579 9,073,885 4,531,859 13,605,744
lnlerest 4,000,000 4,000,000
other works
(dismanlling
of bitlboards) 146,899 146,499
Other
consulting

11,933 11,933 -16,914 '16,914

Total 643,479 2o2,633 446,512 '110,o17,341 18,208,398 124,215.739

Year ended

31,12,2019
U5D

Cumulative
as at

31.12.2O19,
USD

Direc( Payment 643,879 106,411,341
lnterest 4,000,000
Total 643,879 110,017,341

31.12.2019
USD

31-12.2018
USD

Currcnl account, RoA co,financing, in A.^iD 912 750
Total 972 750

Prepayments

31.12.2019
USD

31.17,2018
USD

On civit works' 27,612,5A8 27,6'12,5O8
On consultancy 77,652
Total 27,612,50a 27,690,160



13. Payables

Post warranty amounts,
9,054j371 8,977,115

On consultancy /tax liabiljties/

Othea consu[!ing serviaes

9,055,748

(r) Post warranty amounts are retajned at io% of the.amount on the presented rpc on civil works,5gorwhr,h\pdydb'-aftp,rredoDrovdiofrhFcefli,,careofar,pota;,eofr,r.ionr,,rct,on*o,t,
Itakinq over cerriti.ate), and ihe remaining 5% on" y""; 

"rt;, 
th";:.;pi;;"';;;;,;;.

14. Litigations

f::j,::::,:':?-li-,119 -as-aL ,approvar 
date.of these financjat sratemenrs, there are fjve pendinsrL qd onr. wn-cn hlIntv retdted lo thp LARP (rore 1.5),

The 
-LARP 

rs whorlv fifanced bv the Repub|c or Armenia Governmenr, and its financiar informationr) picselLeo fr rnele Ilnanclat stdtements onty for jnformative purpose, and are not included in then"temenr of Ld)h re, erpl\ dnd pdlments of rhp projF, (.
On the Project s manaqement opinron, rhose titigaijons don.t have significan! imptication on thesefindncia sLaLements.

15. Events after the Reporting Date/ Subsequent events

aorsidel|ng brpa(oLr of ncw coronar'rrus t(OvtD.t9) in rhe wo,td. ds wett as RepJblic of Armenrauove'nl1arr ue.ree or dectdrnq S.Jre o. [mergcncv .rom Mar( n t6 ro April ]4: 2Ol0 throughourArmenia, the Project management betieves thai rtre struatron may na,e i n"c"i;j.;i.ri, th"Project, in particular it may lead to:. Delays in the works,
. Diffjculties to coordinate project activitjes, and. Other negatjve outcomes due to limjtations.

Grven the unpredictabthty of events, project rnanagement does not consider it possibte to estimatethe f:ndn(i.. impa( r of t1e aDove e\pr I on lhe reporrs

\ nh-'1r1,nar,t,Htah t ? tItar.rh, t,,jnt
I :aotualSkt.nLL^
b nte .|e 0,\!..lll heahd.2019



ANNEX. EXPENDITURE DETAILS BY ITEMS

Narth-South Rood Cor ridot lnvestment prcSrom -fuoject 2
ADB Laon 27)9-aRht
For the yeor ended 31 December 2019
ln USD

Description
Paid

Contract

Consulting services

Project management consultant
I ContracL for consuttants

550,907 | services dated l8MavZOtZ

Audit consuttinq 10,605
Contract for auditing services
dated 16.10.2017 02CS00M

Measurement, assets inventory and vatuation for
utitity relocatjon 76,367

Contract for consultants
services dated 15.11.2018
AD8/NS/CS/CQS/2018-1

Totol Consulting setvices (linsncinq ADB) 643.879

Audit consutLinq (financinq by GOA, Tranche 1 5,000

Contracl for audjting services
dated 19.03.2019.
2019/1FA/08.A

Author's survejltance service (financing by GOA)
6,933

Contract dated 17.06.2019,
2019/3 RA

Toto I C on s u I t i ng se ry i ces 655,8t2
Taxes

Project manaeement consultant 183,580
Contract for consultants
services dated 18 MaV 2012

Audit consuL!jnq 2,120
Contract for auditing services
dated 16.10.2017 02CS0004

Arbitration payments 5,000

190,700
Totalexpenditures 846,512

)onh-$ Ih tutkl(.rt.tuor ll\.ihEn Pntydh t,tuj.u:
rinrh.idl 510o,|e .t
lbt thc vardtuLl Jt De.enbd 2a/9



,rlanaqement Reoresentation Letter

31 March 2020

Toi 8DO Armenia cjsc
23/6 Davit Anhaght Street, floor 5,

T].is representation rerter is provrded in .onnection with your audi! of the Financiar statements forthe year ended l1 De. 2019 of rhe ..Norrh.south 
Road iorrjdor t;;ri;;;; ;;r;;:';,"r".r ,,,(the. Project) financed by the Asjan Devetopment Sank roan 2729-AR; llGan aqreement"yconctuded between the Repubtic of Armenja (Roa) 

""a 
a*" o*"topr""t' ffi' f:i'ouf , u^aimplemented by the Organization.

We a(knowledge our responsibility for:. fair presentation of the financial statements in accordance with tpsAs-cash basjs;. keepjng accounts and fjnanciat do.rrments lhat are correct, comptele; iai;, ;epresentincrhe r up .a( rc. .il r olfo.mrry E.rn the oojeLrives or tre p,.reit. .^i 
"aril";i ;;,ri",,"^.. oerron .no lrnptFmenration or tn.e,nat Lonrror ro p,evcnt dnd oetect fraLd.. completeness of information concerning fjnancing received or due and own tinancjng

concerning Lheir period examjned, for the project b;ing exafirined.. avaiLability of any jnformation and expLanations, ejlh;r orally or by written confirmation,which might be requjred by rhe Auditor jn the execution of th;ir aud1t.

We confirm, to the best of aur knowledge, thot:. We have made avaitabte to you att books of account and supporting documentation.. There were no material transactions that had not been property ricora"J i"in" 
"*"rrt.grecords underlying the financiat statements.. The internat conlrol system js retiabtei approvat and control of financiat and otherdocuments, segregation of duties is adequateiy done;. The project funds have been used in accordance with the estabtished budget;. The financial actjvrtres are pertormed in conformity with the proi;a ;bjectives andadhe.er, e to rne itlJnL.nq oe.eemprt tprms.. The finafcial resources are used in an economicaL and efficient manner.. lTl: tu.,".oeFn no 'regu.ariries 'nvoivjnq mrnagemenr o, employees who have a\iqrf.rnr ro e tr lh6 accou, trrq rnd in,e,nar conr.o, s/ste_s ot that cojtd ndve a mater:oleffect on rhe frnancial statemenls. The financiat statements are free of rnateriat mjsstatements, inctuding omissions.. There has bcen no noncomplrance with requirements of regutatory iuthorities that coutOndve o mate tdl elle(t or the f'ron.t.. st .ren -.trs iT ,he e,Fnt o. norco_pt,drce.. The e na,e bcen no events slDseoLenr to perioo end whtch require adiuslmenl or ororsclo\Lre tr the I 

,ndncial statements. ir additionstotnoselhatwediscioseioraoiusteO.r r'ciual or p6rdirg \ raim( td\e bpen crar:,red.. We no! aware of any fraud or suspected fraud affecting lhe project involvins:a. Manage rent,
b. Employees who have significant roLes in internat controt_ orc. Others where the frau.tcoutd fdve a mateflat eftect on ihe frnanciatstatements

a

Christine chalechyan
Acting General Di

Narine Mikaelyan
Head of Finance Management and Accountilg
Department/Chief Accountant

hr iP va".&/eLl.lt D..!nL.t2it./

z-6-
*


